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UCSD Standings
The 2004 Academic Rankings of World Universities conducted by Shanghai Jiao Tong
University in China ranked UCSD thirteenth internationally.The top fifteen
universities are: Harvard; Stanford; University of Cambridge, UK; UC Berkeley;
Massachusetts Institute of Technology; Caltech; Princeton; University of Oxford,
UK; Columbia University; University of Chicago; Yale; Cornell; UCSD;Tokyo
University; and the University of Pennsylvania.The ranking was based on indicators of academic and research performance, including winning Nobel Prizes and
Fields Medals, highly cited researchers, publications, and academic performance
with respect to the size of an institution.
The most recent U.S. News and World Report survey of American universities ranked
UCSD eighth in the nation among public universities. UCSD’s School of Medicine was ranked seventeenth among all medical schools, and sixth among
public medical schools. The School of Medicine’s primary care program was
ranked seventh, the AIDS program was ninth, the drug and alcohol abuse program was eighth, and internal medicine was twenty-first. The U.S. News rankings also placed UCSD’s theatre and dance program third, the multimedia/
visual communications program was ranked sixth, and Latin American history
was eighth.
UCSD was eighth in the nation, and third in California, in terms of federal agency awards
for research and development in FY 2001, the last year for which comparative
figures are available. In terms of federal research and development (R&D)
expenditures, UCSD ranked sixth nationally in FY 2001.
In 2004, UCSD had the sixth highest faculty membership in the National Academy of
Sciences with sixty-six faculty members.The top ten universities represented
in the National Academy, the highest honor for an American scientist, are
Harvard, UC Berkeley, Stanford, MIT, Yale, UCSD, Caltech, Princeton, Cornell,
and the University of Chicago.
The Institute for Scientific Information in 2003 ranked UCSD second in the nation for
the most cited clinical medicine research papers, third in the nation for the most
influential research in pharmacology, fourth in the nation in terms of its overall
“citation impact” in science and social science, and fifth in terms of the most
cited molecular biology and genetic research papers.

Kiplinger’s 2003 national ranking of the 100 best values in public education listed UCSD
at fifteenth.
UCSD ranked sixteenth among U.S. universities in the number of doctoral degrees awarded
to Hispanics (fourth in biological sciences and seventh in psychology degrees),
according to the National Center for Education Statistics.
The National Research Council ranks UCSD tenth in the nation in the overall quality of
its faculty and graduate programs.The ranking includes the following national
rankings of UCSD departments: oceanography and neuroscience programs,
first; biomedical engineering and physiology, second; social sciences and pharmacology, third; biological sciences, fourth; geosciences and genetics, sixth; cell
and developmental biology, seventh; biochemistry and molecular biology, anthropology, physical sciences, engineering, and political science, ninth; and psychology, tenth. Departments at UCSD that rank in the top twenty include linguistics,
philosophy, economics, physics, mathematics, chemistry, comparative literature,
ecology, and Spanish-Portuguese.
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Facts About UCSD
The University of California, San Diego, one of the ten campuses of the University of California
system, is one of the nation’s top-ranked institutions of higher education. Founded in 1959, the university has
become a powerful magnet for students and faculty seeking a fresh, next-generation approach to education,
research, and community service.

STUDENT STATISTICS (as of fall quarter 2003)
Total Number of Students
Total Undergraduate Students
Women
Men
Average High School GPA 2003 Freshmen
Average SAT Score 2003 Freshmen
Total Advanced Degree Enrollment
Graduate Students on General Campus and
Scripps Institution of Oceanography
School of Medicine
School of Pharmacy and Pharmaceutical Sciences
Undergraduate Fields of Study
Arts
Humanities
Engineering
Science/Mathematics
Social Sciences
Special/Undeclared

24,707
19,872
10,359 (52.1 percent)
9,513 (47.9 percent)
3.96
1,245
4,835
3,394
1,370
71

1,070 (5.4 percent)
875 (4.4 percent)
4,331 (21.8 percent)
4,493 (22.6 percent)
6,515 (32.8 percent)
2,588 (13.0 percent)

STUDENT FEES AND TUITION (as of fall quarter 2003)

FISCAL 2004
Revenues
Expenditures
Grants and Contracts
School of Medicine
General Campus
Scripps Institution
of Oceanography

$1.9 billion
$1.8 billion
$639.5 million
$288.0 million
$242.6 million
$108.9 million

COMMUNITY OUTREACH
Faculty, staff, and students are involved
in nearly 200 community service programs from elementary school science
enrichment programs and specialized
health care services in underserved
communities to dance and theatre
productions and transferring innovations from campus research labs to
the private sector.

EMPLOYEES

Mandatory Resident Fees
Undergraduate
Graduate

$5,721
$6,314

Nonresident Tuition
Undergraduate
Graduate

$13,313
$11,874

Professional
School of Medicine
School of Pharmacy and Pharmaceutical Sciences

Total Employees
Full- and Part-time
Academic
Staff
Average Monthly Payroll
(salaries only)

$7,514
$4,250

PRIVATE SUPPORT
Total Amount Raised in FY 2004
UC San Diego Foundation,Total Assets
(market value as of June 30, 2004)

$132 million
$331 million

Number of Endowed Chairs

104
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23,550
6,959
16,591

$76.9 million

Letter from the Vice Chancellor–Business Affairs

I am happy to present the UCSD Annual Financial Report 2003–2004,
which describes how this university continues to expand innovative learning
experiences for its growing student body during a time when financial support
from the state of California continues to decline.
UCSD’s mission of public service is inseparable from its dedication to academic
excellence. This report also describes some of the many beneficial impacts of
UCSD and its community outreach programs on education, jobs, culture, and
health care in Southern California, particularly in the San Diego area.
Sincerely,

S T E V E N W. R E LY E A
Vice Chancellor–Business Affairs
University of California, San Diego

REVENUES BY SOURCE*
$1.9 Billion

EXPENSES BY CATEGORY*
(Dollars in Millions)

$1.8 Billion

Private
gifts
Private
gifts

Utilities
$48.7
(2.7%)
Utilities
$48.7
(2.7%)
Scholarships
fellowships
Scholarships
andand
fellowships
Depreciation
amortization
Depreciation
andand
amortization
$17.6
(1.0%)
$17.6
(1.0%)
$140.1
(7.6%)
$140.1
(7.6%)
Interest
expense
$5.7
(.3%)
Interest
expense
$5.7
(.3%)

$52.0
(2.7%)
$52.0
(2.7%)

Auxiliary
enterprises
Auxiliary
enterprises
$100.5
(5.2%)
$100.5
(5.2%)

(Dollars in Millions)

Other
revenues
$34.7
(1.8%)
Other
revenues
$34.7
(1.8%)
State
financing
appropriations
State
financing
appropriations
$16.8
(.9%)
$16.8
(.9%)

Student
tuition
Student
tuition
andand
feesfees
$144.9
(7.6%)
$144.9
(7.6%)

Educational
Educational
activities
activities

Grants
contracts
Grants
andand
contracts

Other
expenses
Other
expenses
$247.1
(13.5%)
$247.1
(13.5%)

$638.9
(33.3%)
$638.9
(33.3%)

$163.9
(8.5%)
$163.9
(8.5%)

State
educational
State
educational
appropriations
appropriations
$268.5
(14.0%)
$268.5
(14.0%)

Supplies
materials
Supplies
andand
materials
$268
(14.6%)
$268
(14.6%)
Medical
center
Medical
center
$498.3
(26.0%)
$498.3
(26.0%)

*See the Financial Highlights section beginning on page 28 for details.

2
UCSD ANNUAL FINANCIAL REPORT 2003–2004

Salaries
benefits
Salaries
andand
benefits
$1,108
(60.4%)
$1,108
(60.4%)
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Letter from the Chancellor

T

The extraordinary success of the University of California, San Diego—in less than a
half-century—has been due to a combination of factors, including UCSD’s innovative approach to
education and a dedication to transformative research and public service. A synergistic relationship
with the community helped establish UCSD in 1959 and has nurtured this campus and contributed
to its accomplishments ever since.

Like UCSD, San Diego has enjoyed a swift trajectory fueled by a passion for new ideas, effective collaboration across sectors of the community, and a clear commitment to equal opportunity for all.
We are deeply indebted to the citizens of San Diego for their unwavering support. We consider it a
privilege to continue paying back that debt through service in many arenas, including health care,
K–14 academic preparation, homeland security, environmental science, arts and cultural programs,
technological entrepreneurship, and exchanges with our neighbors in Mexico, Latin America, and
around the Pacific Rim region.
This report tells the story of UCSD’s enviable town-gown relationship—or, more accurately, it tells
many stories about how the campus and the community have contributed to each other’s success.
Some of these stories focus on numbers, such as UCSD’s $3.4 billion economic impact on the
region. Other stories describe remarkable efforts to raise the quality of life throughout San Diego
and Southern California. And, as we have seen recently with generous private support like the $30
million gift from Ernest Rady for the Rady School of Management, the $7.5 million gift from the
Kavli Foundation for our new Kavli Institute for Brain and Mind, and the $30 million gift from the
Skaggs Institute for Research for the Skaggs School of Pharmacy and Pharmaceutical Sciences,
UCSD and San Diego are poised—together—for even greater success.
In April 2004, I was appointed to serve as the seventh chancellor of UCSD. I am honored to lead this
institution and am enormously proud of all that the campus has accomplished. I hope you enjoy
reading the highlights from the past year, and I know you will join me in reaffirming our commitment to ensuring a brighter future for our region through UCSD’s excellence in teaching, research,
and public service.

With best regards,

M A RY E A N N E F OX
Chancellor
University of California, San Diego
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Enhancing a Culture of
Academic Excellence and Public Service

Quantifying UCSD’s physical and financial growth in this report is relatively
straightforward, but accounting for its many important human contributions to the local community is vastly more complex. Many of these interactions are immeasurable. However, from
providing field training for area teachers to offering the most effective treatments available to
people with cancer, it is apparent that the university has a profoundly beneficial impact on education, jobs, culture, and health care in San Diego County.
The state of California’s Master Plan for Higher Education ensures that students who come to
UCSD have a record of high scholastic achievement.Those students become immersed not only
in a culture of academic excellence, but also one that is intensely committed to public service
and economic opportunity for all.The spectrum of community outreach possibilities for students
is huge. Some volunteer at an orphanage near Tijuana. Others help junior and senior high school
students in disadvantaged areas of San Diego with their science experiments.Teams of engineering interns solve technology-based problems for local nonprofit community organizations.
UCSD is ranked among the top ten universities in the country based on the strength of its educational programs and scholarly research. Students benefit directly from this excellence because
the research of UCSD faculty members informs and enhances their classroom teaching. Indeed,
many undergraduates elect to work on research projects with faculty to gain valuable experience that prepares them for graduate school or employment in the private sector.
Like ripples spreading over the surface of a pond, commercially important discoveries made
at UCSD often have wide-reaching impact beyond the campus’s borders. Since its inception
a decade ago, UCSD’s Technology Transfer Office has generated more than 400 active U.S.
patents, over 250 active license agreements, and over 70 start-ups using UCSD technology as
the foundation. In addition, it is now estimated that approximately 220 companies have been
spun off from UCSD.This includes companies that have been created by UCSD alumni, faculty,
and staff. San Diego is now the third largest biotech hub in the country with over a third of the
region’s biotech companies spawned by UCSD. As this excellent university continues to grow
over the next five years, the impact of its faculty, students, and alumni on the local community
will multiply.
NEW LEADERSHIP
The University of California Board of Regents in April named Marye Anne Fox UCSD chancellor, succeeding Robert C. Dynes, who now serves as president of the University of California.
Fox, a distinguished chemist before focusing her career on research administration and policy,
served as chancellor of North Carolina State University from 1998 until she came to UCSD.
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University of California
President Robert C. Dynes
with new UCSD Chancellor
Marye Anne Fox, 2004

Asked what she hopes to accomplish as chancellor, Fox said, “I hope I can bring the various
communities together and that we can together focus on innovation, international opportunities, and interdisciplinary activities that integrate education and research, and really put us
in a place where we are leaders in the world.”
DIVERSIFYING REVENUE SOURCES
Paralleling UCSD’s ascent as one of the nation’s premier teaching and research universities
has been its strategic goal of establishing strong and innumerable ties with the community
and diversifying its revenue sources.The university’s total revenues have risen 19 percent since
2001, putting UCSD on track to pass the $2 billion milestone in total revenues in 2005.
The university’s total revenues rose 8 percent in FY 2004 to $1.9 billion. Income from
state sources fell 10 percent, while revenue from the federal government rose 15 percent
to $526 million, and medical center revenue increased 9 percent to $498 million.
Total FY 2004 expenses rose by 7 percent to $1.8 billion, with expenditures on instruction
and research each increasing by 8 percent to a combined total of $813 million.
INVIGORATING ACADEMIC PROGRAMS
In order for UCSD to sustain excellence in teaching, research, and service in the midst of state
funding declines and the seventh consecutive year of enrollment growth, Academic Affairs is
pursuing a creative strategic planning process to stimulate creative thinking about the general
campus vision and potential new areas of education and research.The results this year include
the recruitment of sixty-five excellent new faculty members on the general campus and the
establishment of three new endowed chairs, plus a surge in nonstate revenues, including research grants.The university also launched in fall 2004 the new Rady School of Management,
which received a boost through large private donations. In March, an endowment from the Kavli
Foundation to UCSD created the Kavli Institute for Brain and Mind, which will involve faculty
from the social sciences, biological sciences, and medicine to advance our understanding of the
origins, evolution, and mechanisms of human cognition. And a generous gift from the Skaggs
Institute for Research in fall 2004 supports the new Skaggs School of Pharmacy and Pharmaceutical Sciences.
An ongoing campuswide interdisciplinary initiative in international studies has spawned a new
research unit, the Institute for International, Comparative, and Area Studies, and a new undergraduate program in international studies, which has grown from 26 students in fall 2002 to
460 students in fall 2004.
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“I want UCSD to be the best
public institution in the nation,
and I know we can make that
happen by building on the three
strengths of this campus and
the San Diego community:
innovation, interdisciplinary
research, and international
leadership.”
Marye Anne Fox
UCSD Chancellor

UCSD also has become established as a major center of environmental research,
involving faculty from biological, physical, health, marine, and social sciences; the
Jacobs School of Engineering; and the Graduate School of International Relations
and Pacific Studies. A new interdisciplinary major in environmental systems has
grown to include 100 undergraduate majors.
With the support of excellent students, staff, and faculty, UCSD is moving forward with the top priority of sustaining and improving the quality and impact
of its programs.
PLANNING FOR GROWTH

The total undergraduate and graduate enrollment has risen from 20,212 in the fall 2000
quarter to 24,707 three years later, and is expected to reach 28,200 by 2010. In response
to student and faculty growth and the increasing needs of Southern California communities
and businesses, UCSD is expanding across campus. As of December 2003, the UCSD Office of
Resource Management and Planning was managing the planning, design, and construction of
sixty-five major building projects to provide additional teaching space, additional patient care,
expanded research, enhanced student life, and more cultural and performance venues, further
opening the campus to the community. Among projects underway are the Rebecca and John
Moores UCSD Cancer Center, the Student Academic Services building, the Rady School of
Management building, the Cal-(IT)2 facility, the Computer Science and Engineering building,
and the Skaggs School of Pharmacy and Pharmaceutical Sciences building.
ENHANCING ADMINISTRATIVE SYSTEMS
The Business Affairs Office is focused on improving the operations that support the academic
and administrative systems at UCSD. While higher administrative costs would seem to be inevitable due to more business transactions of every type, UCSD keeps its administrative infrastructure lean through Blink, the university’s Internet-based administrative and data-based
management system. Blink has increased efficiency, streamlined transactions, and reduced
workloads, which facilitates UCSD’s growth. It has served as a model for other institutions
and will provide the basis for TritonLink, a campus system designed for students.
While economic resources continue to be limited during this time of growth, UCSD is responding to the challenges presented and is continuing along a path of excellence in partnership with
the community.
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Mapping UCSD’s Community Impact
External
Relations

M

seven-year fundraising initiative is intended to support students
and faculty through scholarships, fellowships, and endowed
chairs.The campaign also seeks to create and expand academic
programs, fund research and health advancements, and provide
innovation funds and unrestricted support.

More than 6,000 UCSD alumni, 4,000
employees, and 1,500 students live south of Interstate 8 in San
Diego County, an area in which the university is traditionally
perceived as underrepresented. UCSD’s Office of Government
and Community Relations made this and other discoveries
through a new Geographic Information Systems project that
accurately maps the geographic locations of UCSD constituencies such as staff, alumni, students, and faculty, as well as
specific community outreach programs, K–14 partner schools,
and business affiliates.

The dynamic visualizations give elected officials, among others,
a concrete picture of the university’s involvement in their communities. In many cases, the detailed nature of the visualizations
also identifies or suggests common areas of concern to both
UCSD and the communities involved.
The Office of Government and Community Relations plans
to tailor visualizations of additional governmental districts in
San Diego County, and discuss the maps at town hall meetings
in the respective areas. It also plans to map UCSD’s presence
in Sacramento and other parts of California, as well as in
Washington, D.C.
CAMPAIGN FOR UCSD SURPASSES
$600 MILLION MARK
One year after the public launch of The Campaign for UCSD:
Imagine What’s Next, gifts and pledges now total $606.8
million, exceeding 60 percent of the $1 billion goal.The

Private support to UCSD totaled $131.9 million. Major gifts to
the campaign included a $30 million gift from Ernest Rady and
the Rady Foundation to support the Rady School of Management, and a $7.5 million endowment from Fred Kavli and the
Kavli Foundation to establish the Kavli Institute for Brain and
Mind. Contributions of $30 million were made toward the construction of the UCSD Cardiovascular Center and expansion of
the John M. and Sally B. Thornton Hospital. Also, $7.2 million
was contributed to build the Robert Paine Scripps Center, a
9,000-square-foot, state-of-the-art meeting center at Scripps
Institution of Oceanography. A $30 million gift from the Skaggs
Institute for Research supporting the Skaggs School of Pharmacy and Pharmaceutical Sciences was announced in fiscal
year 2004–05.
The campaign has provided UCSD with new opportunities to
connect with the community.The Office of Corporate Relations
launched a series of bimonthly CEO breakfasts, which provide
a forum for the chancellor to highlight exceptional UCSD programs for local corporate leaders. Community leaders have also
begun to play leadership roles at UCSD through the Campaign
Steering Committee and newly developed advisory boards for
academic units and professional schools.
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GIFTS ENDOW THREE NEW FACULTY CHAIRS
Three new faculty chairs were endowed last year.
• The Murray Goodman Chair in Chemistry and
Biochemistry, endowed by various donors.
• The Pierre M. Galletti Chair of Bioengineering
Innovation, endowed by Dane A. Miller, president
and CEO of BioMet, Inc., and David M. Lederman,
chairman of ABIOMED, Inc.
• The Richard K. Lansche, M.D., and Tatiana A.
Lansche Endowed Chair in Ophthalmology, endowed
by Tatiana A. Lansche and the Lansche family.
EXPANDING COMMUNICATIONS WITH
ALUMNI AND STUDENTS
The expansion of the Alumni Association and enhanced communications with UCSD’s 96,308 alumni and 24,707 current students as of fall 2003 has resulted in a 17 percent increase in
dues-paying memberships, a doubling of event attendance, and
a 40 percent rise in volunteer participation.The Alumni Association helped engineer this success with the launch of its alumni
magazine, @UCSD.The lively publication complements a monthly
e-newsletter to alumni, CampusLoop, and an award-winning
Web site.

the Student-Alumni Network and the establishment of new alumni chapters in Silicon Valley, Sacramento, Orange County, and
Boston, Massachusetts.The Alumni Association also completed
a $2.2 million merit scholarship campaign and launched another
scholarship program for student leaders in financial need.
NEW UC SAN DIEGO
FOUNDATION TRUSTEES
Eight trustees were appointed to the UC San Diego Foundation
board for three-year terms beginning July 1, 2003: Robert P.
Akins, ’74, M.S. ’77, Ph.D. ’83, chairman and CEO, Cymer, Inc.;
Sheldon C. Engelhorn, ’72, consultant; Daniel J. Epstein, chairman and CEO, ConAm Management Corp.; Mel I. Katz, CEO,
Manpower Temporary Services; Brian A. Kenner, ’89, president
and CEO, LearningFramework; Paul A. Peterson, attorney,
Peterson and Price; Peggy Preuss, vice president, Preuss
Foundation, Inc.; and Rudolph J. Rehm, partner, DCM-Doll
Capital Management.
The foundation accepts charitable donations and manages $331
million in diverse financial assets, artwork, commercial and residential real property, and trusts.

Career and social networking between alumni and current
undergraduates was facilitated this year with the launch of
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Community Service—an Integral Part of
Student Culture at UCSD

A

Although the students who entered
UCSD as freshmen in fall 2003 had an average
high school grade-point average of 3.96, and were
prepared to juggle a challenging schedule of classes,
they had fun, too. Many students also found time
to contribute to the local community in a variety
of unique and valuable ways.

Student
Affairs

UCSD Triton baseball
teammates during
the national anthem
at Petco Park.

From free concerts, rock climbing, and kayaking
to surfing and intramural softball, basketball, and
soccer, the UCSD Student Affairs program coordinated countless ways for undergraduate and
graduate students to socialize and unwind. Community service projects fit right into the Student
Affairs mix. One of dozens
of such projects this year
involved the Rancho de
Sus Niños orphanage near
Tijuana, Mexico. During
2004 spring break, a group
of students performed
heavy manual labor at the
orphanage in the morning
and coordinated activities for 250 children in the
afternoon. Another project benefited Del Mar
Heights Elementary School, which does not have
physical education classes. On a regular basis,
eighteen UCSD athletes provided informal PE
classes before and during school hours.

More than 1,000 students participated in the
annual weeklong UCSD Cares campaign, volunteering for local charities and raising more than
$4,000 and numerous donated items. In the popular Kiss the Pig fundraiser for diabetes research,
student and faculty leaders kissed “Disco” in
recognition of pigs as the first source of insulin,
a drug that has saved the lives of millions of
diabetics. In addition, about 60 students donated
their hair as part of the Locks of Love project
to provide free wigs to
In the popular Kiss
children suffering from
medical hair loss.
the Pig fundraiser
More than sixty student
for diabetes research,
organizations, sororities,
student and faculty
and fraternities have also
leaders kissed “Disco”
helped make community
service an integral part of in recognition of pigs
student culture at UCSD.
as the first source
The organizations’ volunteers performed countless of insulin.
community services in
2004, such as painting a homeless shelter, taking
developmentally disabled youth to ball games, and
folding square pieces of paper into thousands of
origami cranes for a children’s hospital.
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Exploring Creative Expression

T

Arts and
Humanities

The university was both magnet
and melting pot this year for acclaimed artists,
writers, performers, and cultural thinkers, and the
San Diego region was often their stage. From creative dance exhibitions at San Diego Trolley stops
to sold-out theatre performances on a stage illuminated by a Tony Award-winning lighting director,
the university shared with the public the process
of renewal, creativity, and achievement being taken
by its arts and humanities faculty and students.
Public venues of participation have become extensions of the classroom. For example, after a recent
public lecture at the Museum of Contemporary
Art, sponsored by UCSD and the museum, San
Diegans talked one-on-one with speaker Doug
Aitken, winner of the 48th Venice Biennial for
Electric Earth. His video integrated film, music,
documentary, and commercials.

Like the diverse multicultural nature of San Diego
itself, UCSD’s arts and humanities programs are
poised at the intersections of ethics and science,
art, and computational invention.This year, these

programs included a series of forums as part of
a dialogue between UCSD scholars and the San
Diego community that explored the role of the arts
and humanities in a research university. Hundreds
of K–12 students and their teachers in San Diego
also benefited this year from free hands-on arts
experiences and instruction provided by UCSD visual arts students, part of a model cross-curricular
enrichment effort to be duplicated nationwide.
The division’s Departments of History, Literature,
Music, Philosophy,Theatre and Dance, and Visual
Arts annually sponsor hundreds of concerts,
plays, readings, dance performances, art exhibitions, and lectures. For example, the literature
department’s New Writing Series hosted established leading writers as well as many emerging
young poets and novelists.
The arts and humanities programs will remain
committed to developing a better understanding
of the world while exploring the role of creativity,
imagination, and humanity.
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Social Scientists Focusing on Important Local Issues

The division’s Teacher
Education Program supports
educational excellence for
all K–12 students in San Diego
public schools through academic
and field training for teachers
eager to improve their profes-

T

sional capabilities.

The San Diego region has benefited
from economic forums, teacher training, and the
focused research and activism of scholars in the
Division of Social Sciences, the largest academic
division on campus with nine departments. The
division provides a wide range of interdisciplinary
programs, which is one reason that 49 percent of
all undergraduate students at UCSD choose to
major in the social sciences.

Outstanding faculty members like Professors Clive
W. J. Granger and Robert F. Engle, who shared
the 2003 Nobel Prize in economics, have attracted
other talented scholars to the social sciences faculty. A monthly Supper Club program provides
members of the public with opportunities to meet
with many scholars in the division, and the quarterly Economics Roundtable forum brings together
top economists and policymakers with members of
the local business community.

Increasingly, the cutting-edge research conducted
in the Division of Social Sciences is focused on
important local issues, from the challenges presented by increased immigration to the causes and
consequences of free trade. Much of this research
is applicable to business, government, and community groups in San Diego and beyond in such areas
as cross-border environmental and economic development groups and urban planning task forces.

The division is also committed to improving
elementary and secondary education, and it
is involved in school outreach and improvement
efforts throughout the San Diego region. One such
program, the Center for Research on Educational
Equity, Assessment, and Teaching Excellence
(CREATE), conducts research on improving educational opportunities for underserved students.
It also offers innovative teacher education and
professional development for local educators.
The division’s Teacher Education Program (TEP)
supports educational excellence for all K–12
students in San Diego public schools through
academic and field training for teachers eager
to improve their professional capabilities. A
focus of TEP is developing teachers for underperforming schools situated within
linguistically and culturally
diverse communities. Another
effort, San Diego Links, is
a collaborative community
effort to use computer-based
afterschool activities to educate, entertain, and increase
the literacy skills of children.
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Social
Sciences

O

Examining the Issues Vital to Pacific Rim Nations

International
Relations
and
Pacific Studies

American export opportunities,
and to provide safe drinking
water in Mexico.

Over the last few years
San Diego’s international influence has expanded because of
its diverse population adjacent
to an international border and
its dynamic economy powered by
technology innovation and defense
spending.The city’s rise as an economic and political hub on the Pacific
Rim has also been mirrored at UCSD, where
the Graduate School of International Relations
and Pacific Studies (IR/PS) is the only major
professional school of international relations in
the U.S. focusing on Pacific Rim issues.

The Institute on Global
Conflict and Cooperation, an
IR/PS research center, sponsors
the Northeast Asia Cooperation
Dialogue, a forum that involves foreign and defense ministry officials and
academics from Pacific Rim countries.The institute also hosts two other international programs
that help participants manage the threats of
nuclear proliferation and bioterrorism.

The IR/PS faculty not only trains future leaders,
it also rigorously examines economic and political issues relevant to Pacific Rim nations, such
as immigration, flows of trade and investment,
technology management, conflict resolution,
and security.

IR/PS students are working as interns both
to help local businesses pursue Asian and
Latin American export opportunities, and
to provide safe drinking water in Mexico.

During the past year, IR/PS faculty hosted the
U.S.-China Economic and Security Review Commission hearings, and explained at the hearings
how China’s growing technological and economic
strength will open new markets for U.S. high-tech
companies, particularly those in San Diego’s
biotechnology sector.

A faculty expert on civil wars heads the new State
Conflict and Reconstruction Program, which has
become a resource to San Diego’s homeland security networks.The new program will focus on analyzing minority rebellions, extremist violence, and
state building in the aftermath of war.The research
will inform the public and provide tools that policymakers can use to alleviate threats to international
peace and security.

IR/PS alumni work for a variety of local corporations currently involved in international trade,
and IR/PS students are working as interns both
to help local businesses pursue Asian and Latin
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Catalyzing the Creation of Networks

to develop a comprehensive science
This year researchers
Biological
education Web portal for area
in the Division of Biological Sciences
Sciences
teachers, parents, and students.The
have raised their national profile by
Science Education and Exploration
making important discoveries.The
(SEE) Web site (http://see.ucsd.edu)
division’s world-renowned faculty conlinks to science curricula, lecture
tinue to be the source of new knowlarchives, and information about tours, field trips,
edge in the life sciences through such top-ranked
and other events, as well as afterschool and sumprograms as UCSD’s graduate neuroscience promer programs, classroom speakers, and other
gram.The division also created strong ties this
activities at UCSD and in the San
year with its graduates, current students, future
Diego area.
students and their parents and teachers, and thousands of UCSD-TV viewers who are intrigued and
When completed, the SEE site
inspired by biological discovery.
will become the “one-stop
shop” resource for teachers,
The Biological Sciences Alumni Association catparents, and students who are
alyzed the creation of the new network with the
seeking information about any
division’s 18,000 alumni. Members of this diverse
feature of UCSD’s extensive
group of UCSD graduates live and work in many
array of K–14+ education proforeign countries, nearly every state in the U.S.,
grams.The site will grow to include
and in San Diego, where many of them have been
such tools as a search feature for
key players in the rapid rise of the area’s biotechavailable resources—tailored to the grade,
nology industry.
subject, and other criteria designated by users
Next, the Biological Sciences Student Association
of the site.
was formed to help the more than 3,000 underThe division is also working to bring the excitegraduate biology majors—UCSD’s largest group
ment of recent scientific discoveries to the greater
of undergraduate majors—network with one
community through UCSD-TV.The station reguanother and the division’s alumni.The student
larly broadcasts Science Matters (http://ucsd.tv/
association, in turn, has reached out to tutor students at UCSD’s Preuss School, and the associasciencematters), a UCSD series about scientific
tion also formed Bio on the Road, an effort in
issues and principles, and the recently launched
which biological science undergraduates make
Profiles in Discovery series, which explores the
short presentations to junior and senior high
scientific process through the joys and challenges
school students in disadvantaged areas and help
of renowned UCSD biologists’ research careers.
them with science experiments.
Grey Matters, a lecture series highlighting
To expand this burgeoning network even more,
advances in neuroscience, begins this year. The
the division recently recruited the science, matheseries was made possible through the support
matics, computer science, engineering, and general
of Amylin Pharmaceuticals.
academic education outreach programs at UCSD
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Biology professor
Ethan Bier
conducts a
demonstration
in a thirdgrade class.

Preparing Today’s Youth for
Tomorrow’s Opportunities

Physical
Sciences

Now that state law
requires secondary
students to successfully complete basic algebra as
a requirement for high school
graduation, California’s math
teachers are confronting a more
heterogeneous group of students in their
algebra classes. Many San Diego area teachers
get help at UCSD’s Algebraic Thinking Institute
(ATI), where mathematics faculty members
teach them how to
A new degree program in
help students with
molecular design and synthesis various learning styles.
was recently created to satisfy Teachers learn a variety of approaches to
the needs of area biotechnology solving math problems,
and pharmaceutical companies. which help them to
challenge advanced
students or help struggling students find intuitive solutions.
The institute is one of many education outreach
programs of the Division of Physical Sciences.
Each program is designed to provide precollege
students with rewarding experiences in math and
science as a way to increase the number of qualified students applying for admission to UCSD and
other institutions of higher learning.
ATI grew out of the conviction that good teachers
need both an excellent grasp of the subject matter
and a deep understanding of how people learn.
Since ATI began six years ago, 157 teachers have
attended month-long summer workshops. Some
teachers have attended more than one, and similar institutes across the state have adopted the
ATI curriculum.

effort by UCSD faculty,
staff, and students
to provide enriching
experiences including
hands-on demonstrations
in precollege students’
classrooms. Precollege
students are also mentored and
challenged in afterschool programs such
as the San Diego Math Circle, and summer programs such as Reach for Tomorrow.
The San Diego Math Circle provides an opportunity for students in sixth through twelfth grade to
explore challenging areas of mathematics. Reach
for Tomorrow motivates at-risk children in fifth
through tenth grade and explains career opportunities in the sciences.Together, these outreach
activities bring the excitement of mathematics
and science to a diverse group of students early
in their education.
The Division of Physical Sciences’ three departments—chemistry and biochemistry, mathematics,
and physics—also strive to meet local industries’
need for qualified workers. State-of-the-art teaching laboratories in the new Natural Sciences
building are designed to simulate those in industry.
A new degree program in molecular design and
synthesis was recently created to satisfy the workforce training needs of area biotechnology and
pharmaceutical companies.
As an indication of its success, the Department
of Chemistry and Biochemistry has 600 undergraduate majors, and one-third of the department’s students accept positions in industry
after graduation.

The Division of Physical Sciences’ outreach to
teachers and precollege students is a multifaceted
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Serving Society Through
Studying the Earth’s Natural Systems

A

Scripps
Institution of
Oceanography

THE BIRCH
AQUARIUM
AT SCRIPPS:
REACHING
OUT TO
ALL AGES The Birch

Aquarium at Scripps makes
science fascinating to visitors
of all ages. The aquarium also
goes on the road, providing
hands-on earth science education to sixth graders at Monroe
Clark Middle School in San
Diego’s City Heights community. The students enjoy special
access to aquarium and other
Scripps resources, which helps
them meet California Science
Content Standards.
Birch Aquarium’s Planet
Earth Express van
and its “aquarium
without walls” are
welcome additions to other
local schools
and community
events throughout
the year.

A 2004 report by the U.S.
Commission on Ocean Policy, which reinforced
an equally troubling 2003 report by the Pew
Oceans Commission, has intensified concerns
about overfishing, coastal destruction, pollution,
and other assaults on the oceans.To address the
need for improved ocean policies, better education
and training, and integrated research and observation, Scripps Institution of Oceanography has
created the Center for Earth Observations
and Applications.
The Earth observations program will strengthen
Scripps’s links to the San Diego community and
U.S. and international policymakers. It also is
consistent with Scripps’s mission: greater service
to society through scientific study of Earth’s
natural systems.
This mission is also apparent in Scripps’s leadership of the Southern California
Coastal Ocean Observing
System, a multidisciplinary coastal observatory program involving
the U.S. and Mexico
to monitor water
quality, marine life,
tides, and other
measures of ocean

health.The goal is to provide real-time, comprehensive information to researchers, policymakers,
and other groups that need it, including the public.
Another international research effort headed
by Scripps is the California Cooperative Oceanic
Fisheries Investigations, which was founded more
than fifty years ago to investigate the sudden
drops in the sardine populations off the California
coast. Now operated jointly by the Southwest
Fisheries Science Center and the California Department of Fish and Game, the program has
completed more than 300 research cruises. The
findings have helped scientists understand largescale environmental change and the differences
between natural and human-caused changes in
the ocean. In the process, the program has also
helped revolutionize fisheries management.
Modern sensors and other instruments are
increasingly important for continuous observation of the Earth and oceans. Project IDA
(International Deployment of Accelerometers)
is a global network of instruments that measures
Earth movements.The goal is to understand how
and why earthquakes occur. Operated by Scripps
researchers, Project IDA currently includes forty
broadband instruments in stations from Canada
to Chile and China.
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San Diego Business Leaders
Collaborating with Rady School of Management

Rady School
of Management

T

Three years ago the Rady School
of Management partnered with creative business
leaders to establish the first business school in the
San Diego area in more than forty years and the
first of its kind anywhere.The school admitted its
first class of sixty-three students to its FlexMBA
program in the fall 2004 quarter.The first class is
made up of working professionals, many of
whom already possess an advanced
degree, including eleven with Ph.D.’s,
four with M.D. degrees, and eleven
with master’s degrees in engineering or science disciplines.
The school, which is designed to
have 600 full-time students by
2011, also has developed innovative
curricula for its full-time master’s
of business administration and executive
education programs. Each of the Rady
School’s three degree tracks is designed to attract
students with diverse academic backgrounds by
capitalizing on both UCSD’s academic strengths
and the expertise in San Diego’s entrepreneurial
and high-tech business community.
Roberta and Malin Burnham, Joan and Irwin
Jacobs, Ernest Rady, Carol and William Stensrud,
Science Applications International Corporation,
and others helped found the school through $61
million in donations, about half of the school’s

Economists who use statistical and
mathematical methods discussed research
on topics ranging from volatility modeling
in finance to forecasting with large data sets.
goal. In addition, Qualcomm established the
Jerome S. Katzin Chair in Corporate
Governance, the one hundredth
endowed chair at UCSD.
The Rady School hosted a
variety of events, including
an economic forecasting
symposium, during which
twenty leading econometricians—economists who use
statistical and mathematical
methods—discussed research on
topics ranging from volatility modeling
in finance to forecasting with large data sets.
Local experts exchanged views with some of the
world’s top economists at the symposium and
participated in a session to honor two Nobel
laureates—Clive W. J. Granger and Harry M.
Markowitz—on the UCSD faculty.
In 2004, the school also engaged local business
and industry leaders through a series of meetings,
dinners, and roundtables organized by its volunteer
Community Ambassador Program.
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Using a Team Approach to Technology Innovation

Jacobs School
of Engineering

The Jacobs School of Engineering,
the largest engineering school in the University
of California system, is focused on projects considered essential to the nation’s technological
leadership. About 40 percent of the school’s
13,500 alumni apply their skills in San Diego,
and 80 percent remain in California.
These alumni bring more than just knowledge to
area enterprises.They have absorbed a collaborative, cross-disciplinary approach, which is at the
heart of engineering research and education at
the Jacobs School.This emphasis is visible in the
name of the Department of Bioengineering, where,
for example, engineers team with life scientists to
develop artificial tissues and new treatments for
a debilitating eye disease.
Undergraduates learn the team approach early.
They put their technical skills to work on realworld problems in team internships at local corporations. In the new Teams in Engineering Service initiative, dozens of undergraduates design,
build, and deploy solutions to the technologybased problems of local nonprofit organizations.

alumnus for their design of an improved bridgeconstruction technique.The approach is currently
being used to build a suspension bridge to replace
the earthquake-damaged San Francisco-Oakland
Bay Bridge East Span.
The Jacobs School’s three-year-old William
J. von Liebig Center for Entrepreneurism and
Technology Advancement has awarded $1.5
million to thirty-one faculty inventors. Their
projects range from more efficient electro-optic
semiconductor materials and ways to remove
visual artifacts from big-screen TVs, to a better
treatment for patients suffering from shock. Seven
projects supported by the von Liebig Center have
been licensed to new or existing companies, including one based on fluorescent nanoparticles
that can be used as the basis of a new generation
of faster medical diagnostic tests.
While specific technology needs evolve rapidly,
the Jacobs School’s approach to education and
research is helping to fill those needs and benefit
the region and its residents in innumerable ways.

Earthquake safety is one of many targeted areas
of research being pursued by the 170 faculty
members at the Jacobs School. In 2004, the
American Society of Civil Engineering honored
two Jacobs School faculty members and a UCSD
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T

Saving Lives by Rapidly Exchanging Information

T

The California Institute for Telecommunications and
Information Technology [Cal-(IT)2]
is unique among U.S. academic
institutions in its involvement of industrial partners in the rigorous evaluation of its research innovations in the
real world.
For example, Cal-(IT)2 scientists are currently
evaluating wireless and video technologies
designed to let medical specialists quickly
evaluate patients in distant emergency rooms.
Every fifty-three seconds, an American suffers
a stroke, an often fatal affliction caused by an
interruption of blood supply to part of the brain
or a burst blood vessel in the brain, resulting in
sudden numbness of the face, arm, or leg, especially on one side of the body. Researchers in
UCSD’s School of Medicine and Department
of Electrical and Computer Engineering collaborated to develop the StrokeDoc system.The
system includes a laptop computer connected
to the Internet to permit specialists to watch
patients at several participating community hospital emergency rooms perform a set of simple
tests. If needed, the specialists can immediately
prescribe lifesaving drugs.
In addition, Cal-(IT)2 researchers, UCSD
physicians, and first responders in Southern
California have collaborated to evaluate a
wireless communication system, the Wireless
Internet Information System for Medical

Response in Disasters
(WIISARD).The system
was designed to help coordinate and enhance the medical treatment of
casualties during a terrorist attack or natural
disaster. San Diego staged a full-scale disaster
drill to test the system with the Metropolitan
Medical Strike Team coordinating the drill,
and working with paramedics, the Red Cross,
fire personnel, sheriff’s deputies, police, SWAT
teams, and hazardous materials crews. Cal-(IT)2
faculty and collaborating engineering professors,
researchers, and students demonstrated during
the drill that wireless safety technology can
move rapidly from the laboratory to the field.
Through these and other activities, Cal-(IT)2
has helped make San Diego one of the most
wirelessly networked cities in the nation.
Another case in point is UCSD’s CyberShuttle,
the first regular bus service anywhere to feature
high-speed mobile Internet access. CyberShuttle
bus riders with laptops can send and receive
email, download files, and surf the Internet at
high-data speeds during their commute between
campus and the Sorrento Valley train station.
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Cal-(IT)2

Health Sciences Greatly Enhancing Treatment
of Cancer and Heart Disease

U

for hypertension, heart disease, and other ailments based on individual patients’ relevant
genetic profile.

UCSD Health Sciences is
aggressively enhancing its patient care services
and focusing its nationally recognized research
program on a new generation of treatments made
possible in the post-genomic era.The 270,000square-foot Rebecca and John Moores UCSD
Cancer Center on the UCSD Medical Center-La
Jolla campus will be completed in early 2005, and
a state-of-the-art Cardiovascular Center facility,
along with an expansion of the nearby Thornton
Hospital, is in the design phase. Both of these
projects were made possible by the generous philanthropy of community leaders who recognize the
value and importance of investing in innovative
health care benefiting the community.

The significance of developing these research
advances and bringing new drugs and technologies
into the clinical setting to improve patient care is
seen every day in UCSD Healthcare’s many centers of clinical excellence.

Health Sciences researchers are collaborating
with colleagues at other universities and in industry both to develop and commercialize new drugs
and also to develop personalized drug therapies

Physicians, nurses, and other health professionals
at the Regional Burn Center, part of the UCSD
Medical Center’s level-1 trauma center, treated
twenty-three patients hospitalized with serious

This research is being carried out at the UCSD
School of Medicine and UCSD’s new Skaggs
School of Pharmacy and Pharmaceutical
Sciences, named for the Skaggs Institute for
Research in recognition of its $30 million gift
to the pharmacy program.
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Health
Sciences

UCSD’s Regional Burn
Center treated twentythree people seriously
injured during the 2003
wildfires in San Diego
County. All twenty-three,
including several firefighters, survived.

to critical burns during
the 2003 wildfires in
San Diego County, and
scores more with less
severe injuries. All twenty-three, including several
firefighters, survived. In addition, more than
21,000 patients were discharged last year from
UCSD’s Medical Center in Hillcrest and Thornton
Hospital in La Jolla, and more than 530,000 outpatient and emergency visits occurred in the two
hospitals and six outpatient facilities.

UCSD Health Sciences’ commitment to research
and development has been instrumental in benefiting the economic health of San Diego. Since the
School of Medicine opened in 1968, and with the
launch of the School of Pharmacy and Pharmaceutical Sciences in 2000, Health Sciences faculty
has collaborated with hundreds of outside partners in the development of new biomedical treatment.These activities have played a large role in
establishing San Diego as one of the top three
biotech hubs in the nation.

Health Sciences is
forming new research
collaborations and
partnerships to investigate genomic approaches to medical treatment.
For example, in September 2003 a collaboration
was formed between UCSD and the Center for
the Advancement of Genomics, a nonprofit center
headed by genome sequencing pioneer J. Craig
Venter.The partnership is analyzing the links between genetics and disease with the goal of developing personalized drug therapies tailored to an
individual’s health conditions and genetic makeup.
Also during the past year, UCSD joined Stanford
University, UC San Francisco, and SRI, a nonprofit independent research institute, to develop
new drugs, test them in clinical trials, and eventually commercialize them.The consortium is
called PharmaSTART.
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San Diego Supercomputer Center
Making Data Available to Users

T

San Diego
Supercomputer
Center

The San Diego Supercomputer
Center (SDSC), an organized research unit of
UCSD, provides computing and data archive and
management tools to more than fifty industry
partners, hundreds of researchers, and dozens of
government research and data-archiving centers
across the nation. Its wireless research network,
jointly operated with Scripps Institution of Oceanography, provides high-speed data communications
across rural San Diego County. Without telephone
lines or cable, the network serves emergency services personnel, Indian reservations, astronomers in
mountaintop observatories, biologists in rural ecological reserves, and geophysicists operating arrays
of remote sensors.
SDSC’s supercomputers and technical expertise
are in high demand by researchers across the
nation. Local users include researchers in the
UCSD Division of Physical Sciences, School
of Medicine, the Moores UCSD Cancer Center,
Scripps Institution of Oceanography, and other
campus departments, as well as independent research organizations such as the Scripps Research
Institute, the Salk Institute for Biological Sciences,
and the Burnham Institute.These groups simulate
fundamentally important processes, from the evolution of the universe and how climate change is
affecting ecosystems, to the assembly of proteins
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within cells and the propagation of signals along
nerve fibers.The center’s
computer security experts
analyze the spread of computer viruses and worms
that continually threaten
the Internet.

The center’s computer
security experts analyze
the spread of computer
viruses and worms that
continually threaten the
Internet.

Data is a growing focus of
the center. Its scientists not only manage, analyze,
and visualize enormous quantities of data, but also
apply those capabilities to 6 petabytes—6 million
gigabytes—of data from hundreds of sources. For
example, the San Diego Zoo is establishing a database of primate information at the Supercomputer
Center with SDSC’s help. In addition, SDSC also
develops tools to assist in the management of
vast databases for the U.S. National Archives,
Library of Congress, NASA, the National Institutes of Health, the Department of Energy, and
other federal agencies.
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Lots of Books and Videos for Cats in Hats
and Readers Like You

E

Eleven academic research
libraries on campus have proven to be priceless
resources not only for students, faculty, and staff,
but also for the public, which enjoys access to the
libraries’ 7 million books, journals,
The university is
microfilms, audio materials, slides,
and videos, as well as an addialso enhancing the
tional 30 million manuscript and
availability of its
archival items. UCSD continually
resources in both
expands these vast print and digital holdings, this year adding
actual and virtual
3 million items.

library spaces
through innovative
technologies.

The university also is enhancing
the availability of its resources
in both actual and virtual library
spaces through innovative technologies. UCSD shares its library
collections through a collaboration with San Diego
State University, the University of San Diego, and
Cal State San Marcos. In this system, materials
requested by one university in the morning are
available from a participating university by the
afternoon of the same day.
Special library events on campus are also
designed to benefit the area community. For
example, during the past year, the Mandeville
Special Collections Library held three public
celebrations of the 100th birthday anniversary
of author and artist Theodor Seuss Geisel.

Geisel’s creations, such as those featured in the
exhibition,The Cat in the Hat for President, have
become staples of American culture. Most of
Geisel’s original work is included in the library’s
collection, which is the most extensive collection
of the author’s work with about 9,000 Dr. Seuss
items, donated by Audrey Geisel, widow of the
author.Thousands of people witnessed the unveiling of a bronze statue of Geisel at the central
campus library that bears his name, and many
attended a ceremony marking the issuance of a
U.S. postage stamp honoring the author.
UCSD’s other libraries are equally important
to more specialized audiences. The Biomedical
Library serves professionals in the life sciences
industry in San Diego, and the Medical Center
Library is a resource for health care professionals and community members seeking medical
information. In addition to serving UCSD, library
resources are available to members of the San
Diego community. About 1,000 members of the
Friends of the UCSD Libraries use the libraries
for research and reading purposes, while supporting the activities of the library and the university.
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UCSD
Libraries

Achieving Lofty Goals at the Preuss School

U

Preuss
School

University and community
leaders had high hopes for
the Preuss School when
it was established by UCSD and chartered under
the San Diego Unified School District in 1998.
As Preuss graduated its first class of students
in June 2004, the unanimous consensus was that
the bold educational experiment known
The Preuss School
as the Preuss School had succeeded.
The UCSD charter school currently prois ranked as one of
vides a tuition-free, college-preparatory
the region’s higheducation to 763 low-income sixth to
achieving middle
twelfth graders whose parents are not
college graduates.The school’s goal is
schools and second
to prepare motivated underrepresented
among San Diego
students for admission to University of
County high schools. California-caliber universities.
Even before June graduation ceremonies at the school on the East Campus of
UCSD, it was apparent that the original aspirations for the school had been realized. Colleges
and universities had already accepted all fiftyfive graduates from the 2004 graduating class.
Nineteen of the graduates have enrolled at UCSD
for the fall quarter, and the others are going to the
Massachusetts Institute of Technology, Stanford,
UC Berkeley, Dartmouth College, Claremont
McKenna College, Harvey Mudd College, Carnegie
Mellon University, New York University, and the
University of San Diego.

In two years, the entire Preuss
student body will have entered
as sixth graders. But even in
the current startup phase, the school is ranked as
one of the region’s high-achieving middle schools
and second among San Diego County high schools
on the California Department of Education’s most
recent Academic Performance Index.
The first graduates entered the Preuss School
in the 1999–2000 school year as eighth graders,
and many had long daily commutes to and from
school. Their class day and academic year were
longer than their counterparts in traditional
schools, and each Preuss student takes a full
course load, which includes math, science, humanities, and English. All students participate in a
single-track curriculum that provides advanced,
honors, and advanced placement classes.
Professional engineers, journalists, and physicians
from the San Diego community mentor Preuss
students, and, likewise, the students give back.
Despite their intensive academic demands, the
2004 graduating class established a tradition of
community outreach and service with several programs such as Las Californias, a group of young
leaders attempting to create better border relations. The group led the renovation of a children’s
park in the La Morita area of Tijuana, Mexico.
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Empowering a Dynamic Workforce

U

UCSD Extended Studies and Public
Programs (Extension) uses three San Diego-area
campuses to provide more than 2,000 daytime and
evening courses—from business and bioscience to
law and languages—to more than 35,000 adult
enrollees per year.
This diversity of postbaccalaureate classes helps
working professionals acquire new skills, a wider
network of peers, and increased effectiveness in
the workplace. Purely intellectual pursuits and
personal enrichment attract others through yearround lecture series, roundtables, and other learning opportunities. Career counseling services are
also provided to help students select a course of
study in line with their goals.

San Diego’s most innovative companies receive
customized training for their employees from
UCSD Extension. Such
on-site education is a
San Diego’s most
fast, reliable way for
innovative companies
them to infuse their
receive customized
organizations with
concise, up-to-date intraining from UCSD
formation on industry
Extension.
trends and practices.
The results include a
workforce with more advanced skills, better problem solving, and revitalized productivity.
San Diego’s schools benefit from Extension’s
state-approved certificate in Cross-Cultural
Language and Academic Development (CLAD),

UCSD-TV films at the
University of California’s
White Mountain
Research Station.

Academic Connections, and the Principals Executive Program (PEP). By guiding the system of
education through teacher training and student
achievement, Extension equips schools to help
all children realize their potential.
Extension also helps to create new partnerships.
For example, leaders from San Diego and Baja
California are collaborating to build an integrated
cross-border economy through San Diego Dialogue. Another program—the Border Health
Education Network—teaches new practices to
physicians and nurses. In addition, the Extension
Travel Study program immerses law enforcement
and hospital administrators in Spanish.
Extension also reaches Australia, Canada, China,
France, Germany, New Zealand, Singapore, and
Sweden. UCSD CONNECT and Global CONNECT
attract entrepreneurs, partners, and capital, so
that ideas and resources come together to bring
new products to market.
To all with a desire to learn, Extension offers
the Helen Edison Lecture Series, the Revelle
Forum at the Neurosciences Institute, UCSD
Economics Roundtable, UCSD Institute for
Continued Learning, UCSD Jazz Camp, and
UCSD-TV, to name a few. By inspiring people,
encouraging action, and providing resources,
Extension promotes commerce and community
via personal growth and exploration.
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Extended
Studies and
Public
Programs

Student Assistance
Responsible
Money
Managers
The average student
loan indebtedness
among seniors grew
a modest 4 percent
over the past year to
$14,558 per student,
which is still among
the lowest among
public universities
in the U.S.

UCSD Undergraduate Financial Aid and Scholarship Awards
By Type of Award 2003–2004

Most Students Receive
Financial Aid

Total Awarded: $203.9 million
(Dollars in Millions)

UCSD provided $203.9 million
in financial aid to 14,958 undergraduates in the form of grants,
loans, work-study awards, and
scholarships. Need-based financial aid was given to 10,257
undergraduates.
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Scholarships $12.0
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Scholarship Awards from UCSD Gifts and Endowments
FY 2000–2004
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Scholarships Growing
Over the past five years,
scholarship awards from gifts
and endowments have jumped
149 percent to $1.8 million in
FY 2004.
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The student loan default rate for
UCSD students is 11 percent less
than the average for UC campuses, and 64 percent less than the
average for all four-year public
colleges and universities.
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Community Service: A Goal Inseparable
from UCSD’s Educational Mission
UCSD is more than an excellent university with award-winning faculty
performing groundbreaking scholarly and scientific research. Faculty and staff also lead
and participate in hundreds of educational, health, business development, and cultural
programs in the greater San Diego community.
Students, the university’s most prized asset, run their own volunteer clearinghouse
organization, helping more than 200 nonprofit health, education, and human services
organizations in San Diego.
A few UCSD programs are highlighted here. For additional information and programs,
check UCSD’s Web site at www.ucsd.edu.

AN EDUCATIONAL COLLABORATION WITH SAN DIEGO

and licensing of innovations in partnership with the business community. In FY 2004, the office registered more than 300 inventions
and copyright disclosures, initiated nearly 700 agreements, filed more
than 170 patent applications, had more than 40 patents issued, and
generated more than $15 million from UCSD technologies.

Undergraduates assist K–12 students through a number of UCSD
programs based on one-on-one tutoring, small group interaction,
and other activities.The goal of the ReadingTutor program is to
ensure that every child can read well and independently. UCSD students tutor in local schools, community organizations, and literacy
programs and activities that include training parents and caregivers
of children. MathTutor helps local elementary and middle school
students develop an academic foundation for advanced mathematics
courses through individual attention and tutoring.

More than 150 companies in the San Diego region can trace
their roots to Hybritech and Linkabit, two companies launched
in 1978 and 1968, respectively, by UCSD faculty members.
Hybritech designed man-made antibodies to combat disease and
more than 50 companies can trace their roots to the company.
Linkabit, a telecommunications company that grew from a handful of employees in 1969 to more than 1,700 in 1985, has been a
source of technological innovation or key personnel for at least
100 telecommunications companies in San Diego.

Public education programs, presentations, and opportunities for
discussion on a variety of topics are offered through virtually every
department and program at UCSD. The Center for U.S.– Mexican
Studies sponsors a series of research seminars featuring presentations of new research and public policy ideas relating to the Mexican economy, politics, social trends, and the future of U.S.–Mexican
relations.The UCSD Center for the Humanities offers lectures
by campus arts and humanities faculty who often collaborate with
researchers from other areas to explore topics and current issues.
The University Art Gallery presents diverse exhibitions ranging
from the work of international contemporary artists to nationally
touring exhibitions.

The von Liebig Center for Entrepreneurism and Technology
Advancement has provided thirty-one grants to fund innovative
and commercially promising projects at the Jacobs School of
Engineering. Of those projects, seven have been licensed or spun
off as companies, and many of the remaining projects are moving
towards commercialization.
HEALTHCARE PARTNERSHIPS
IMPACT THE COMMUNITY

REVVING THE REGION’S ECONOMIC ENGINE

UCSD Health Sciences has developed outreach services in many
areas of specialization to educate and inform the public in creative
and practical ways. The Rebecca and John Moores UCSD Cancer
Center houses a number of these innovative programs. In the
Asian/Pacific Islander Breast Cancer Outreach program, UCSD
medical students help educate Asian and Pacific Islander women
about breast cancer prevention and early detection procedures
through personal contacts and by telephone. The Black Cosmetologists Promoting Health program (illustrated above) trains
African American cosmetologists to serve as health educators. The
cosmetologists have become highly effective advocates of breast
cancer and diabetes awareness, prevention, early detection, prompt
treatment, and clinical trial opportunities. The free California
Smokers Helpline smoking cessation service, developed in 1990,
has grown to become a multilingual statewide service, which last
year provided counseling to 60,000 residents. Other states and
countries have established similar programs.

Over the last year, UCSD had a $3.4 billion impact on the region.
And, for every dollar provided by the state of California, UCSD
spent an additional $6.48 from other sources. After the U.S. and
state governments and San Diego Unified School District, UCSD,
which directly employs 23,550 San Diegans, is the largest employer
in the San Diego region. With a monthly payroll that currently hovers around $77 million per month, UCSD’s positive economic
impact is felt far and wide in the San Diego region and beyond.
With research spending at UCSD now totaling $474 million, the
university’s research enterprise continues to grow by an average of
7.5 percent annually. This growth reflects UCSD’s outstanding faculty and their success in attracting both federal and private research
funding—money that translates into numerous new jobs in the San
Diego region as well as the purchase of a wide range of goods and
services from local companies.
Technology Transfer and Intellectual Property Services manages the intellectual property created at UCSD through protection
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UNIVERSITY OF CALIFORNIA, SAN DIEGO FINANCIAL OVERVIEW (UNAUDITED)
THE UNIVERSITY’S RESULTS OF OPERATIONS

The objective of the Financial Overview is to help readers of the
University of California, San Diego’s financial statements better
understand the financial position and operating activities for the
year ended June 30, 2004 with selected comparative information
for the year ended June 30, 2003. This discussion should be read
in conjunction with the financial statements and the notes to the
financial statements.

The statement of revenues, expenses, and changes in net assets (see
page 35) is a presentation of the university’s operating results for the
year. It indicates the change in the financial condition for the current
fiscal year.
In accordance with GASB requirements, certain significant revenues
relied upon and budgeted for fundamental operational support of
the core instructional mission of the university are mandated to be
recorded as nonoperating revenues, including state educational appropriations, state financing appropriations, private gifts, and investment
income. A summarized comparison of the operating results for 2004
and 2003, arranged in a format that matches the revenues supporting
the core activities of the university with expenses associated with core
activities, is presented below.

Summarized, unaudited financial statements for the campus presented in the format prescribed by the Governmental Accounting
Standards Board (GASB) are included in this report. The three primary financial statements are: statement of revenues, expenses, and
changes in net assets; statement of net assets; and statement of cash
flows. These statements present the operating activities, financial
position, and cash flows for the university. The audited, consolidated
financial statements of the University of California are available at
http://www.ucop.edu/ucophome/busfin/reports.html.

Summarized comparison of operating results
Years ended June 30, 2004 and 2003 (in thousands of dollars)
Operating

Year Ended June 30, 2004
Nonoperating

Revenues
Student tuition and fees, net
$ 144,887
Grants and contracts
638,852
Medical center
498,250
Educational activities
163,853
Auxiliary enterprises, net
100,455
State educational appropriations
State financing appropriations
Private gifts
Investment income
Other revenues
22,281
Revenues supporting core activities
1,568,578
Expenses
922,457
Salaries and wages
Benefits
185,529
Scholarships and fellowships
17,644
48,769
Utilities
Supplies and materials
267,981
140,104
Depreciation and amortization
Interest expense
Other expenses
246,983
Expenses associated with core activities
1,829,467
$ (260,889)
Income (loss) from core activities
Other Nonoperating Activities
Loss on disposal of capital assets, net
Income before other changes in net assets
Other Changes in Net Assets
State capital appropriations
Capital gifts and grants
Transfers to/from Office of the President and other campuses
Increase in net assets
Net Assets
Beginning of year
End of year
Less long-term debt recorded at the Office of the President
End of year, adjusted

Total

Operating
$ 119,801
583,271
455,909
148,585
88,325

268,539
16,775
51,991
12,401
13
349,719

$ 144,887
638,852
498,250
163,853
100,455
268,539
16,775
51,991
12,401
22,294
1,918,297

869,260
167,266
23,606
45,068
242,725
129,299

5,722
88
5,810
343,909

922,457
185,529
17,644
48,769
267,981
140,104
5,722
247,071
1,835,277
83,020

Year Ended June 30, 2003
Nonoperating

Total

% Change

295,733
14,699
38,571
13,329
318
362,650

$ 119,801
583,271
455,909
148,585
88,325
295,733
14,699
38,571
13,329
22,067
1,780,290

20.94%
9.53%
9.29%
10.28%
13.73%
-9.20%
14.12%
34.79%
-6.96%
1.03%
7.75%

6,034
102
6,136
356,514

869,260
167,266
23,606
45,068
242,725
129,299
6,034
238,339
1,721,597
58,693

6.12%
10.92%
-25.26%
8.21%
10.41%
8.36%
-5.17%
3.66%
6.60%
41.45%

(4,903)
53,790

72.49%
38.62%

22,212
43,885
32,571
173,231

24,107
28,325
58,459
164,681

-7.86%
54.93%
-44.28%
5.19%

1,901,204
2,074,435
759,218
$1,315,217

1,736,523
1,901,204
736,418
$1,164,786

9.48%
9.11%
3.10%
12.91%

(8,457)
$335,452

21,749
1,417,640

238,237
1,715,461
$ (297,821)

(8,457)
74,563
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(4,903)
$351,611

Financial Highlights
FINANCIAL OVERVIEW (UNAUDITED) continued
Revenues

Expenses

Revenues to support the university’s core activities, including those
classified as nonoperating revenues, increased in 2004 by $138 million.
The university has diversified sources of revenue. State of California
educational appropriations, in conjunction with student tuition and
fees, are the core components that support the instructional mission
of the university. Grants and contracts provide opportunities for the
undergraduate and graduate students to participate in basic research
alongside some of the most prominent researchers in the country.
Gifts to the university allow crucial flexibility to faculty for support of
their fundamental activities or new academic initiatives. Other significant revenues include medical center operations, educational activities, and auxiliary enterprises such as student housing, food service
operations, and parking.

Expenses associated with the university’s core activities, including
those classified as nonoperating expenses, increased by $113.7 million
in 2004.
Salaries and benefits–More than half the university’s expenses are
related to salaries and benefits. During 2004, salaries and benefits
grew by $71.5 million to $1.1 billion, an increase of 6.9 percent. The
salaries and benefits increase was primarily due to an increase in the
total number of employees resulting in a proportionate increase in
salary and benefit costs. State appropriations did not include increases
for staff.
Scholarships and fellowships–Scholarships and fellowships (net)
as reported represent amounts paid to students, not including tuition
and fees or other student charges paid on their behalf. While scholarships and fellowship support (gross) actually increased in 2004, offsets
for tuition and fees and other student charges increased more rapidly,
resulting in a decrease of 25.3 percent in reported scholarship and fellowship expenses.

Student tuition and fees, net–Student tuition and fees revenue,
net of scholarship allowances, grew in 2004 by $25.1 million to $144.9
million. The increase is attributable to an increase in both enrolled
students and fees based on fall 2003 quarter. Undergraduate student
enrollment increased by 4 percent, while graduate student enrollment grew by 8 percent. Mandatory student fees for undergraduates
rose by 12 percent and by 10 percent for graduate students.

Utilities–Utility costs rose by 8.2 percent in 2004 to $48.8 million. The
increase can be attributed to higher utility rates and the construction
of new buildings on campus.

State educational appropriations–Educational appropriations
from the state of California decreased by $27.2 million to $268.5
million in 2004. The decrease in general funds state support can be
attributed to major cuts in funding as a result of the state deficit.
Major budget cuts included administration, libraries, and educational outreach programs.

Supplies and materials–During 2004, supplies and materials expenses increased by $25.3 million, or 10.4 percent, to $268 million.
Significant increases include expenses for fabrication components,
$25 million, and medical supplies, $11 million.
Depreciation and amortization–Higher capital spending over the
past several years necessary to upgrade facilities and support the enrollment growth, with the resulting increase in the depreciable capital
base, resulted in depreciation expense increasing to $140.1 million in
2004 from $129.3 million in 2003.

Grants and contracts–As a result of the continued competitive and
effective nature of the university’s research enterprise, overall revenues
from federal, state, private, and local government grants and contracts
increased $55.6 million in 2004 to $638.9 million. The increase in federal revenues is primarily due to a $33 million increase in funding for
existing National Institutes of Health grants. A decrease in state revenues of $7.1 million is due to a reduction in the receipt of new awards
as a result of the state of California budget crisis.

Interest expense–Interest expense, reported as a nonoperating expense, decreased by $312 thousand in 2004 to $5.7 million as a result
of lower interest rates.
Other expenses–Other expenses of $247 million in 2004 increased
by $8.7 million compared to 2003. This group consists of various types
of expenditure categories such as building maintenance, minor repairs,
telephone, travel, and miscellaneous costs. This year’s increase is primarily due to increased expenditures in the areas of custodial and
grounds, $5.1 million, and use of ships, $1.9 million.

Medical center–Revenues of $498.3 million in 2004 reflect an increase
of $42.3 million, or 9.3 percent, from 2003 as a result of an increase in
patient volume and contract rate increases.
Educational activities–Revenues from educational activities grew
to $163.9 million in 2004 from $148.6 million in 2003. The increase is
primarily due to medical group and managed care increases in service
agreements combined with an improvement in patient billing collection rates.

Other Nonoperating Activities
The gain or loss on the disposal of capital assets increased to $8.5
million in 2004, compared to $4.9 million in 2003, due to an increase
in the disposal of equipment.

Auxiliary enterprises, net–Auxiliary enterprises revenues, net of
scholarship allowances, grew in 2004 by $12.1 million to $100.5 million. The increase is primarily due to the opening of the new Eleanor
Roosevelt Housing and Dining Facility.

Other Changes in Net Assets
Similar to other nonoperating activities, other changes in net assets are
also not available to support the university’s operating expenses in the
current year. State capital appropriations and capital gifts and grants
may only be used for the purchase or construction of the specified
capital asset. Capital gifts and grants rose 54.9 percent to $43.9 million in 2004 primarily as a result of capitalizing equipment in which
the government retains a reversionary interest.

State financing appropriations–Financing appropriations from the
state of California increased by $2.1 million to $16.8 million in 2004. In
2004, an overall decrease in the amount of surplus State Public Works
Board (SPWB) funds available from prior years resulted in an increase
in state financing appropriations.
Private gifts–Private gifts, substantially all restricted as to use, grew
to $52 million in 2004 from $38.6 million in 2003. The university continues to be aggressive in developing private revenue sources. In addition to private gifts for operating purposes, gifts are also received for
capital purposes and are recorded as capital gifts and grants.
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In accordance with GASB’s reporting standards, operating losses were
$260.9 million in 2004 and $297.8 million in 2003. However, these operating losses were more than offset by net revenues and expenses that
are required by GASB to be classified as nonoperating, but which remain available to support operating activities of the university, $343.9
million in 2004 and $356.5 million in 2003. Therefore, revenue to support core activities exceeded associated expenses by $83 million in 2004
and $58.7 million in 2003. This income is restricted by either legal or
fiduciary obligations, allocated for academic and research initiatives or
programs, necessary for debt service, or required for capital purposes.

Capital projects in progress over $25 million
Rebecca and John Moores UCSD Cancer Center

$104.8 million

Cal-(IT)2 Facility

$102.5 million

East Campus Graduate Housing

THE UNIVERSITY’S FINANCIAL POSITION
The statement of net assets (see page 36) presents the financial position of the university at the end of the year. It displays all the university’s assets and liabilities. The difference between assets and liabilities
is net assets, representing a measure of the current financial condition
of the university. At June 30, 2004 the university’s net assets were $1.3
billion, with assets of $2.6 billion and liabilities of $1.3 billion.

$78 million

University Centers Expansion and Renovation

$73.4 million

Skaggs School of Pharmacy and
Pharmaceutical Sciences Building

$45.5 million

Medical Center-Hillcrest Seismic Improvements

$43.5 million

Supercomputer Center Expansion

$41.7 million

Mayer Hall Physics Renovations and Addition

$41.3 million

Computer Science and Engineering Building

$41.2 million

Rady School of Management Phase I

$31.4 million

Student Academic Services Facility

$30.2 million

Hopkins Parking Structure

$29.7 million

Assets
Accumulated depreciation increased from $1.5 billion in 2003 to
$1.6 billion in 2004. Depreciation expense was $140.1 million for
2004 and $129.3 million for 2003.

The university’s total assets increased by $215.4 million to $2.6 billion
in 2004, compared to $2.4 billion in 2003, primarily due to increases in
medical center, state and federal government accounts receivable, and
capital assets.

Other assets–Other assets, including investments held by trustees,
pledges receivable, notes receivable, and inventories totaled $75.9 million in 2004, an increase of $2 million from 2003. The notes receivable
increase was due to an increase in the number of students and fees,
which resulted in a proportionate increase in the number of loans
issued to students.

Cash and equity in treasurer’s investments–The university’s cash
and equity in treasurer’s investments totaled $618.8 million at the end
of 2004 and $604.7 million at the end of 2003. Investments classified as
current assets are generally fixed income securities in the Short-term
Investment Pool (STIP), with a maturity date within one year, that are
used for operating purposes. The increase is due to an increase in cash
for the Preuss School, UCSD’s sponsored charter school, and transfers
from the Office of the President for allocations of Educational Fund,
Opportunity Fund, and Educational Fee Funding.

Liabilities
The university’s liabilities grew to $1.3 billion in 2004, compared to
$1.2 billion in 2003, primarily as a result of debt issued to finance
capital expenditures. Capital expenditures are financed from a variety
of sources, including revenue bonds, certificates of participation,
loans, and leases.

Accounts receivable, net–Accounts receivable include: amounts
due from the state and federal government; associated with medical
center patient care; and from others, including private and local government grants and contracts and student tuition and fees. Accounts
receivable increased by $28.5 million to $204.7 million in 2004 from
$176.2 million in 2003. The increase in state and federal government
receivables is due primarily to the timing of SPWB lease revenue bond
claims revenue recognition. An increase in the volume of inpatient
and outpatient revenues caused a proportionate increase in medical
center accounts receivable.

Long-term debt–The university’s long-term debt increased by
$63.9 million to $914.4 million in 2004 compared to $850.5 million
in 2003. The increase is primarily due to SPWB lease revenue bond
obligations to finance capital projects.
Other liabilities–Other liabilities consist of accounts payable,
accrued salaries and benefits, deferred revenue, funds held for others,
and federal refundable loans. Other liabilities increased by $1.1 million
to $373 million in 2004 from $371.9 million in 2003. The increase is primarily due to an increase in expenditure accruals for capital projects.

Capital assets, net–Capital assets include land, infrastructure, buildings and improvements, equipment, libraries, special collections, and
construction in progress. Capital assets, net of accumulated depreciation, increased by $170.7 million in 2004. Spending for capital assets
continues at an accelerated pace to provide facilities to accommodate
both current and future enrollment growth as well as the growth in
research activity. Projects with accumulated expenditures in excess
of $25 million completed this fiscal year include the Leichtag Family
Foundation Biomedical building, $52.1 million, and the Eleanor
Roosevelt housing and dining facility, $95.4 million. At June 30,
2004 capital projects under construction with a budget in excess
of $25 million are as follows.

Net Assets
Net assets represent the residual interest in the university’s assets
after all liabilities are deducted. The university’s net assets grew to
$1.3 billion in 2004, compared to $1.2 billion in 2003. Net assets are
reported in the following categories: invested in capital assets, net
of related debt; restricted expendable; and unrestricted.
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Invested in capital assets, net of related debt–The portion of
net assets invested in capital assets, net of accumulated depreciation
and the related outstanding debt used to finance the acquisition,
construction, or improvement of these capital assets, grew to $788
million in 2004, compared to $681.1 million in 2003. The increase in
both years represents the university’s continued investment in its
physical facilities, in excess of the related financing and depreciation
expense, and accounts for the majority of the university’s overall
increase in its net assets.

THE UNIVERSITY’S CASH FLOWS
The statement of cash flows (see page 37) presents the significant
sources and uses of cash. The university invests its available cash
balances on a daily basis.
In 2004, the net cash outflow from operating activities was $132.8 million, offset by $322 million of cash provided by noncapital financing
activities. Similarly, in 2003, the net cash outflow from operating activities was $143.2 million, offset by $334.1 million of cash provided
by noncapital financing activities. Noncapital financing activities, as
defined by GASB, include state educational appropriations and gifts
received for other than capital purposes, which are used to support
operating activities.

Restricted expendable–Restricted expendable net assets are subject
to externally imposed restrictions governing their use. This category
of net assets increased 11.4 percent to $102 million from $91.5 million
in 2003. The increase is primarily due to segregating net assets to pay
off long-term debt associated with the construction of capital assets.

The net cash outflow from capital and related financing activities
was $218.2 million in 2004 and $214.4 million in 2003. The primary
uses of cash were capital asset purchases and principal/interest payments. Cash sources include new external financing, state capital
appropriations, and gifts for other capital purposes.

Unrestricted–Under generally accepted accounting principles, net
assets that are not subject to externally imposed restrictions governing their use must be classified as unrestricted for financial reporting
purposes. Although unrestricted net assets are not subject to externally imposed restrictions, substantially all of these net assets are allocated for academic and research initiatives and programs, for capital
purposes, or other purposes. Unrestricted net assets grew to $425.2
million in 2004 compared to $392.1 million in 2003. The increase is
due to increases in medical center, summer session, and housing
major maintenance reserves.

LOOKING FORWARD
Major financial strengths of the university include a diverse source of
revenues, including those from the state of California, student tuition
and fees, federally sponsored grants and contracts, medical centers,
private support, and self-supporting enterprises. The university remains highly competitive in terms of attracting federal grant and
contract revenue, with fluctuations in the university’s share closely
paralleling trends in the budget of federal research granting agencies.
Following are grants and contracts over $4 million awarded to UCSD
in 2004.

Grants and contracts over $4 million awarded to UCSD in 2004 (in millions of dollars)

Project
National Partnership for Advanced
Computational Infrastructure
The Joint Institutes for Marine Observations
Alzheimer’s Disease Cooperative Study
Southern California Primary Infection Program
Lipid Maps
General Clinical Research Center
Oceanographic Technical Services 2003–2005,
R/V’s Revelle, Melville, New Horizon, and Sproul
Ship Operations
ONR4 Ship Time and Administrative Expense
CNS6 HIV Anti-Retroviral Therapy Effects Research
Specialized Cancer Center Core Support Grant
The TeraGrid Cyberinfrastructure for 21st Century
Science and Engineering

Awarding
Agency

Campus/Department

NSF1

San Diego Supercomputer Center

$42.2

NOAA2
NIH3
NIH
NIH
NIH
NSF

SIO7/Marine Physical Laboratory
SoM8/Neurosciences
SoM/Pathology
Chemistry and Biochemistry
SoM/General Clinical Research Center
SIO/Shipboard Technical Support

$19.0
$12.2
$ 7.0
$ 6.4
$ 6.1
$ 6.1

NSF
DOD5
NIH
NIH
NSF

SIO/Ship Operations and Marine Technical Support
SIO/Ship Operations and Marine Technical Support
SoM/Psychiatry
SoM/Medicine
San Diego Supercomputer Center

$
$
$
$
$

Notes:
1. National Science Foundation
2. National Oceanic and Atmospheric Administration
3. National Institutes of Health
4. Office of Naval Research

5. Department of Defense
6. Central Nervous Systems
7. Scripps Institution of Oceanography
8. School of Medicine
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Amount

6.0
4.7
4.4
4.2
4.0

PAST FOUR YEARS
Following is selected financial data representing the last four years
ending June 30.

In 2001, the university began reporting per GASB requirements. Under
GASB, the university’s major fund groups (current funds, loan funds,
and plant funds) are combined for reporting presentation purposes.

Selected financial data last four years (in thousands of dollars)
2004
OPERATING AND NONOPERATING REVENUES
Student tuition and fees, net
Grants and contracts
Medical center
Educational activities
Auxiliary enterprises, net
State educational appropriations
State financing appropriations
Private gifts
Investment income
Other

OPERATING AND NONOPERATING EXPENDITURES
Salaries and wages
Benefits
Scholarships and fellowships
Utilities
Supplies and materials
Depreciation and amortization
Interest expense
Other

OPERATING EXPENDITURES BY FUNCTION
Instruction
Research
Public service
Academic support
Student services
Institutional support
Operation and maintenance of plant
Student financial aid
Medical center
Auxiliary enterprises
Depreciation
Other
Total
PLANT ASSETS
Capitalized value
Accumulated depreciation
Net plant assets

2002

119,801
583,271
455,909
148,585
88,325
295,733
14,699
38,571
13,329
22,067

$ 104,370
538,216
435,460
143,611
80,416
309,049
17,412
36,795
14,599
21,897

$

$ 1,918,297

$ 1,780,290

$ 1,701,825

$ 1,617,344

$

$

869,260
167,266
23,606
45,068
242,725
129,299
6,034
238,339

$ 819,421
151,959
22,397
43,900
209,802
121,853
6,889
237,132

$

$ 1,835,277

$ 1,721,597

$ 1,613,353

$ 1,542,862

$

$

312,508
438,931
12,391
147,613
39,536
71,879
39,434
38,774
414,722
68,159
129,299
2,215

$ 289,532
407,038
11,466
130,717
38,022
64,917
44,978
36,258
394,974
64,192
121,853
2,420

$

$ 1,829,467

$ 1,715,461

$ 1,606,367

$ 1,532,190

$ 3,265,239
(1,561,944)

$ 2,991,254
(1,458,708)

$ 2,779,745
(1,373,321)

$ 2,601,990
(1,297,270)

$ 1,703,295

$ 1,532,546

$ 1,406,424

$ 1,304,720

$

Total

Total

2003

144,887
638,852
498,250
163,853
100,455
268,539
16,775
51,991
12,401
22,294

922,457
185,529
17,644
48,769
267,981
140,104
5,722
247,071

338,669
474,414
11,790
142,790
40,607
74,651
43,017
36,797
447,545
74,072
140,104
5,011

$
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2001

96,927
503,453
416,700
140,496
75,394
298,031
17,462
31,511
16,955
20,415

755,939
131,384
17,827
42,473
238,347
116,528
10,584
229,780

283,285
393,180
9,492
141,687
35,147
68,249
40,312
26,371
358,976
57,625
116,528
1,338

Financial Highlights
FINANCIAL OVERVIEW (UNAUDITED) continued
Employment figures, student enrollment, and student fees and tuition last four years

EMPLOYMENT
Academic
Staff
Total
STUDENT ENROLLMENT (Fall Quarter)
Undergraduate
Graduate and professional
Total

2004

2003

2002

2001

6,959
16,591

6,605
16,281

5,823
15,403

5,580
14,700

23,550

22,886

21,226

20,280

19,872
4,835

19,088
4,460

17,505
4,063

16,496
3,716

24,707

23,548

21,568

20,212

MANDATORY STUDENT FEES AND NONRESIDENT TUITION–ANNUAL (to the nearest dollar)
RESIDENT FEES
Undergraduate
Graduate

$ 5,721
$ 6,314

$ 4,598
$ 5,143

$ 4,354
$ 4,943

$ 3,848
$ 4,821

NONRESIDENT TUITION
Undergraduate
Graduate

$13,313
$11,874

$11,652
$10,989

$10,704
$10,704

$10,244
$10,244

PROFESSIONAL
School of Medicine
Skaggs School of Pharmacy and Pharmaceutical Sciences

$ 7,514
$ 4,250

$ 5,399
$
–

$ 5,000
$
–

$ 5,000
$
–

Grants and contracts awarded in the last ten years (in millions of dollars)

FUNDING
AMOUNTS
$600
$500

$400
$300

School of Medicine
$200

GRAPH

General Campus
$100

Scripps Institution
of Oceanography

$0
FISCAL YEAR

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

$ 325

$ 324.6

$ 351.4

$ 412.4

$ 446.1

$ 461.7

$ 509.6

$ 550

$ 627

$ 639.5
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UNIVERSITY OF CALIFORNIA, SAN DIEGO STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS (UNAUDITED)
Years ended June 30, 2004 and 2003 (in thousands of dollars)

OPERATING REVENUES
Student tuition and fees, net
Grants and contracts
Federal
State
Private
Local
Sales and services
Medical center
Educational activities
Auxiliary enterprises, net
Other operating revenues, net
Total operating revenues
OPERATING EXPENSES
Salaries and wages
Benefits
Scholarships and fellowships
Utilities
Supplies and materials
Depreciation and amortization
Other operating expenses
Total operating expenses
Operating loss
NONOPERATING REVENUES (EXPENSES)
State educational appropriations
State financing appropriations
Private gifts
Investment income
Other nonoperating revenues
Interest expense
Loss on disposal of capital assets, net
Other nonoperating expenses
Net nonoperating revenues (expenses)
Income before other changes in net assets
OTHER CHANGES IN NET ASSETS
State capital appropriations
Capital gifts and grants
Transfers to/from Office of the President and other campuses
Total other changes in net assets
Increase in net assets
NET ASSETS
Net assets, beginning of year
Net assets, end of year
Less long-term debt recorded at the Office of the President
Net assets, end of year, adjusted

2004

2003

$ 144,887

$ 119,801

525,908
17,547
86,620
8,777

458,725
24,627
92,089
7,830

498,250
163,853
100,455
22,281

455,909
148,585
88,325
21,749

1,568,578

1,417,640

922,457
185,529
17,644
48,769
267,981
140,104
246,983

869,260
167,266
23,606
45,068
242,725
129,299
238,237

1,829,467

1,715,461

(260,889)

(297,821)

268,539
16,775
51,991
12,401
13
(5,722)
(8,457)
(88)

295,733
14,699
38,571
13,329
318
(6,034)
(4,903)
(102)

335,452

351,611

74,563

53,790

22,212
43,885
32,571

24,107
28,325
58,459

98,668

110,891

173,231

164,681

1,901,204

1,736,523

2,074,435

1,901,204

759,218

736,418

$1,315,217

$1,164,786

See accompanying Notes to the Financial Statements.
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Financial Highlights
UNIVERSITY OF CALIFORNIA, SAN DIEGO STATEMENT OF NET ASSETS (UNAUDITED)
At June 30, 2004 and 2003 (in thousands of dollars)

ASSETS
Current Assets
Cash and equity in treasurer’s investments
Investments held by trustees
Accounts receivable, net
State and federal government
Medical center
Other
Pledges receivable, net
Notes receivable, net
Inventories
Other current assets

$

Total current assets
Noncurrent Assets
Investments held by trustees
Pledges receivable
Notes receivable
Land, buildings, equipment, libraries, and special collections
Less: Accumulated depreciation
Other noncurrent assets
Total noncurrent assets
Total assets
LIABILITIES
Current Liabilities
Accounts payable
Accrued salaries and benefits
Deferred revenue
Current portion of long-term debt
Funds held for others
Other current liabilities
Total current liabilities
Noncurrent Liabilities
Federal refundable loans
Long-term debt
Revenue bonds
Certificates of participation
Mortgages and other borrowings
Capital lease obligations
Other noncurrent liabilities
Total noncurrent liabilities
Total liabilities
NET ASSETS
Invested in capital assets, net of related debt
Restricted
Expendable
Endowment income
Grants and contracts
Gifts
Capital projects
Debt service
Other
Unrestricted

2004

2003

618,782
1,703

$ 604,670
1,680

64,723
80,229
59,770
2,898
3,121
17,879
11,610

49,100
70,452
56,662
4,184
4,191
17,598
12,809

860,715

821,346

5,958
5,601
22,599
3,265,239
(1,561,944)
4,485

5,958
4,874
19,578
2,991,254
(1,458,708)
2,974

1,741,938

1,565,930

2,602,653

2,387,276

112,279
41,997
69,183
142,704
1,702
85,576

95,006
44,679
67,369
72,638
3,337
99,754

453,441

382,783

20,959

21,152

552,182
36,400
13,575
169,547
41,332

584,491
38,174
16,315
138,912
40,663

833,995

839,707

1,287,436

1,222,490

788,050

681,146

7,323
–
58,578
19,865
16,273
(88)
425,216

5,312
(23)
59,865
18,879
7,531
(61)
392,137

$1,315,217

Total net assets
See accompanying Notes to the Financial Statements.

36
UCSD ANNUAL FINANCIAL REPORT 2003–2004

$1,164,786

UNIVERSITY OF CALIFORNIA, SAN DIEGO STATEMENT OF CASH FLOWS (UNAUDITED)
Years ended June 30, 2004 and 2003 (in thousands of dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Student tuition and fees
Grants and contracts
Receipts from sales and services of
Medical center
Educational activities
Auxiliary enterprises
Payments to employees
Payments to suppliers and utilities
Payments for benefits
Payments for scholarships and fellowships
Loans issued to students and employees
Collections of loans to students and employees
Other receipts (payments)
Net cash provided (used) by operating activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State educational appropriations
Gifts received for other than capital purposes
Other receipts (payments)
Net cash flows from noncapital financing activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
State capital appropriations
State financing appropriations
Capital gifts and grants
Proceeds from debt issuance
Proceeds from the sale of capital assets
Purchases of capital assets
Principal paid on debt and capital leases
Interest paid on debt and capital leases
Net cash provided (used) by capital and related activities
CASH FLOWS FROM TRANSFERS
Current
Intercampus
Interfund
Net revenue of bonds and other indebtedness programs
Unexpended plant
Retirement of indebtedness
Investment in plant
Loan
Indirect cost recovery
Net cash flows from transfers
Total net increase in cash
Cash beginning of year
Cash end of year

2004

2003

$ 144,719
642,703

$ 119,734
587,665

487,089
156,197
100,904
(922,212)
(532,009)
(184,841)
(17,644)
(6,495)
4,493
(5,751)

460,521
147,802
88,078
(862,850)
(499,120)
(166,809)
(23,606)
(4,110)
4,791
4,704

(132,847)

(143,200)

268,539
53,507
(68)

295,733
38,113
216

321,978

334,062

21,156
11,776
21,516
35,333
198
(293,475)
(9,821)
(4,843)

24,523
4,844
17,266
8,600
176
(245,094)
(24,977)
218

(218,160)

(214,444)

195,479
(58,107)
(29,300)
77,732
(22,835)
10
81
(119,919)

160,895
(31,962)
(21,952)
105,753
(32,725)
(159)
118
(109,066)

43,141

70,902

14,112
604,670

47,320
557,350

$ 618,782

$ 604,670

RECONCILIATION OF OPERATING LOSS TO NET CASH USED BY OPERATING ACTIVITIES
Operating loss
$(260,889)
Depreciation and amortization expense
140,104
1,956
Allowance for doubtful accounts
Change in assets and liabilities
(17,375)
Receivables, net
Inventories
(281)
Deferred charges
1,199
Other assets
(1,510)
18,413
Accounts payable
Accrued salaries and benefits
(2,682)
1,756
Deferred revenue
(13,538)
Other liabilities
Net cash used by operating activities

$(132,847)

See accompanying Notes to the Financial Statements.
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$(297,821)
129,299
(549)
4,386
(358)
(2,778)
(242)
(21,029)
1,975
7,809
36,108
$(143,200)

Financial Highlights
UNIVERSITY OF CALIFORNIA, SAN DIEGO NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED)
Years ended June 30, 2004 and 2003
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

of the university’s cash. Cash in demand deposit accounts is minimized by sweeping available cash balances into investment accounts
on a daily basis.

The accompanying financial statements of the San Diego campus
have been prepared in accordance with generally accepted accounting principles, generally adhering to the statements of the Governmental Accounting Standards Board (GASB), using the accrual basis
of accounting.

2. Investments–The regents, as the governing board, are responsible
for the management of the university’s investments, and establish
policy which is carried out by the treasurer. Investments are primarily
recorded at fair value.

During 2004, the University of California adopted GASB statement
No. 39 Determining whether Certain Organizations are Component
Units. As a result the financial statements of the University of
California and certain footnote disclosures related to the university’s
legally separate, tax-exempt campus foundations are presented discretely in the consolidated financial statements which can be found
at http://www.ucop.edu/ucophome/busfin/reports.html. The campus
financial statements and notes to the financial statements do not
include the campus Foundation.

3. Investments Held by Trustees–The university has entered into
agreements with trustees to maintain trusts for the university’s selfinsurance programs, long-term debt requirements, and for capital
projects. All investments held by trustees are insured, registered, or
held by the university’s trustee or custodial bank, as fiduciary for the
bondholder or as agent for the university.
4. Accounts Receivable–Accounts receivable include reimbursements due from state and federal sponsors of externally funded
research, patient billings, and other receivables. Accounts receivable
and the allowance for uncollectible amounts at June 30, 2004 and 2003
are as follows (in thousands of dollars).

The significant accounting policies of the university are summarized below.
1. Cash and Cash Equivalents–The Office of the President/Treasurer’s Office maintains centralized management for substantially all
State and Federal
Government
At June 30, 2004
Accounts receivable
Allowance for uncollectible amounts
Accounts receivable, net
At June 30, 2003
Accounts receivable
Allowance for uncollectible amounts
Accounts receivable, net

Medical
Center

Other

Total

$64,723
–

$86,224
(5,995)

$62,202
(2,432)

$213,149
(8,427)

$64,723

$80,229

$59,770

$204,722

$49,100
–

$75,072
(4,620)

$58,632
(1,970)

$182,804
(6,590)

$49,100

$70,452

$56,662

$176,214

5. Pledges Receivable–Unconditional pledges of private gifts to the
university to be paid in the future are recorded as pledges receivable
and revenue in the year promised at the present value of expected cash

flows. The composition of pledges receivable at June 30, 2004 and 2003
is summarized as follows (in thousands of dollars).

2004

2003

Total pledges receivable outstanding
Unamortized discount to present value
Allowance for uncollectible pledges

$9,404
(439)
(465)

$9,936
(381)
(497)

Total pledges receivable, net
Less: Current portion of pledges receivable

8,500
2,898

9,058
4,184

$5,601

$4,874

Noncurrent portion of pledges receivable

6. Notes Receivable–Loans to students are provided from federal student loan programs and from university sources. Notes receivable at

June 30, 2004 and 2003, along with the allowance for uncollectible
amounts, are as follows (in thousands of dollars).
Current
Portion

At June 30, 2004
Notes receivable
Allowance for uncollectible amounts
Notes receivable, net
At June 30, 2003
Notes receivable
Allowance for uncollectible amounts
Notes receivable, net

Noncurrent
Portion

Total

$ 4,393
(1,272)

$ 23,957
(1,358)

$28,350
(2,630)

$ 3,121

$22,599

$25,720

$ 5,351
(1,160)

$20,930
(1,352)

$26,281
(2,512)

$ 4,191

$19,578

$23,769
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7. Fixed Assets–Land, infrastructure, buildings and improvements,
equipment, libraries, and special collections are recorded at cost at the
date of acquisition or fair value at the date of donation in the case of
gifts. Interest on borrowings to finance facilities is capitalized during
construction, net of any investment income earned during the temporary investment of project related borrowings. Depreciation is calculated using the straight-line method over the estimated economic life

Original Cost

2002

Land
Infrastructure
Buildings and improvements
Equipment
Libraries
Special collections
Construction in progress

Accumulated Depreciation

Estimated
Economic
Lives (years)

Infrastructure
Buildings and improvements
Equipment
Libraries

25
15–33
2–20
1–15

Capital assets acquired through federal grants and contracts where
the federal government retains a reversionary interest are capitalized
and depreciated. Inexhaustible capital assets such as land or special
collections that are protected, preserved, and held for public exhibition, education, or research, including art, museum, scientific, and
rare book collections, are not depreciated.

Additions

Disposals

$

$

$

$2,779,745

$260,872

2002

Depreciation &
Amortization

32,296
70,961
1,466,975
669,125
326,936
10,587
202,865

Capital assets, at original cost

of the asset. The university’s capital asset activity for the year ended
June 30, 2004 and 2003 is as follows (in thousands of dollars).

$

30,752
639,205
474,408
228,956

Accumulated depreciation

1,373,321

Capital assets, net

$1,406,424

$

–
3,345
116,818
69,909
11,540
9,085
50,175

2,660
55,561
58,604
12,474

$129,299

Disposals

32,296
74,226
1,583,469
691,905
338,476
17,842
253,040

$

$

$

$(49,363)

$2,991,254

$319,652

$(45,667)

$3,265,239

Disposals &
Transfers

2003

Depreciation &
Amortization

Disposals &
Transfers

2004

–
(80)
(324)
(47,129)
–
(1,830)
–

$

11
(166)
(43,757)
–

$

$(43,912)

33,423
694,600
489,255
241,430
1,458,708

$

–
842
189,543
98,439
12,425
904
17,499

–
–
(394)
(45,273)
–
–
–

2,679
61,756
63,983
11,686

$140,104

$1,532,546

8. Endowments–The campus endowment funds are invested and
administered by the Endowment and Investment Accounting unit of
the Office of the President. Income from campus endowment funds is
recorded at the Office of the President and transferred to the campus
annually. The university’s endowment income distribution policies are
designed to preserve the value of the endowment and to generate a
predictable stream of spendable income. Campus endowment funds,
which had a book value of $51.8 million (market value of $118.1 million) at June 30, 2004 are not included in these financial statements.

$

–
(115)
(36,753)
–

$(36,868)

2004
32,296
75,068
1,772,618
745,071
350,901
18,746
270,539

$

36,102
756,241
516,485
253,116

1,561,944
$1,703,295

of participation, loans and other borrowings, and capital lease obligations. Some loans, bonds, and certificates of participation provide
financing for projects on more than one campus and are accounted
for centrally at the Office of the President. For financial statement
presentation, selected statements have been adjusted to include longterm debt recorded at the Office of the President totaling $759.2 million as of June 30, 2004 and $736.4 million as of June 30, 2003. The
statement of net assets has been adjusted to reflect an increase in
liabilities and a reduction in net assets. In the statement of revenues,
expenses, and changes in net assets, the net assets, end of year total
has been reduced to reflect long-term debt recorded at the Office of
the President. The statement of cash flows has not been adjusted.
Following is the combined debt for the years ending June 30, 2004
and 2003 (in thousands of dollars).

9. Debt–The university may finance the construction, renovation,
and acquisition of certain facilities and equipment through the
issuance of debt obligations. Commercial paper provides for interim
financing. Long-term financing includes revenue bonds, certificates

Conditional sales contracts
Commercial loans and notes
State public works board loans
Housing system revenue bonds
Variable rate demand revenue bonds
Hospital revenue bonds
Research facility revenue bonds
Certificates of participation

Additions

$

2003

Interest
Rate

Maturity
Years

various
various
various
5–8%
4–12%
5.1–10%
4.1–11%
5–7%

2004–2009
2004–2008
2004–2023
2004
2004–2036
2004–2020
2004–2032
2004–2032

Total outstanding debt
Less: Current portion of long-term debt
Total long-term debt

Outstanding
2004
$

8,126
119,622
180,017
434,835
62,680
70,953
38,175

Outstanding
2003
$

7,082
52,749
150,851
22,599
410,685
64,990
101,695
39,879

914,408
142,704

850,530
72,638

$771,704

$777,892
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Financial Highlights
NOTES TO THE FINANCIAL STATEMENTS (UNAUDITED) continued
$36.4 million for 2003. Future payments on long-term obligations are
as follows (in thousands of dollars).

Principal payments on long-term debt totaled $249.1 million for
the year ending June 30, 2004 and $142.6 million for the year ending
June 30, 2003. Interest payments totaled $35.6 million for 2004 and
Year Ending June 30

Interest

Principal

Total

2005

$ 36,526

$142,704

$ 179,230

2006

36,687

76,004

112,691

2007

34,780

32,807

67,587

2008

33,336

35,501

68,837

2009

31,129

32,593

63,722

2010–2014

131,606

171,827

303,433

2015–2019

87,677

173,832

261,509

2020–2024

46,381

133,766

180,147

2025–2029

21,397

61,288

82,685

2030–2034

6,744

47,810

54,554

2035–2039

164

6,276

6,440

$466,427

$914,408

$1,380,835

Total

10. Commitments and Contingencies–Substantial amounts are
received and expended by the university, including its medical center,
under federal and state programs, and are subject to audit by cognizant governmental agencies. This funding relates to research, student aid, medical center operations, and other programs. University
management believes that any liabilities arising from such audits will
not have a material effect on the university’s financial position.
Year Ending June 30

Minimum Annual
Lease Payments

2005

$12,715

2006

9,305

2007

7,181

2008

4,058

2009

2,361

2010–2014

3,239

2015–2019

3,031

2020–2024

3,441

2025–2029

3,897

2030–2034

4,393

2035–2039

5,012

2040–2044

608

Total

Operating lease expenditures and other rental costs for the year ended
June 30, 2004 were $17.2 million and $13.8 million for the year ended
June 30, 2003. Future minimum payments on operating leases extending beyond one year are as follows (in thousands of dollars).

$59,241

11. New Accounting Pronouncements–GASB has issued Statement No. 40, Deposit and Investment Risk Disclosures, effective for
the university’s fiscal year beginning July 1, 2004. Statement No. 40
establishes additional disclosure requirements addressing common
risks of investments. The statement will have no effect on the university’s net assets or changes in net assets. In November 2003, GASB
issued Statement No. 42, Accounting and Reporting for Impairment

of Capital Assets and for Insurance Recoveries, effective for the university’s fiscal year beginning July 1, 2005. Statement No. 42 requires
an evaluation of prominent events or changes in circumstances to
determine whether an impairment loss should be recorded and any
insurance recoveries be netted with the impairment loss. The university is currently evaluating potential effects on its financial statements.
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